FEDERAL ELECTION COMMISSION
WASHINGTO, 1 C. HHe3 R(-2

Jane G. Mattoon, Treasurer
Keep Qur Majcrity Political Action Committee
(KOMFPAL) FEB 0 & 2002
Post Office Box 20209
Alexandria, VA 22320

Identification Number: CO0307405
Reference:  Amended |2 Day Pre-Special Report (4/26/01-5/30/01), received 7/18/(1
Dear Ms, Mattoon:

This letter is prompted by the Commission's preliminary review of the repott(s}
referenced above. The review raised questions concerning cettain information contained
jn the report(s). Amn itemization follows:

-Schedul: B supporting Line 21(b) of your report discloses a payment(s) to
another political commitiee(s) for goods and/or services provided by that
committee(s). 11 CFR §100.Ha)1)(ii{)(A) states that “...the provision of
any goods or services without charge or at a charge which is less than the
usual and normal charge for such goods or services is a contmibution.”
Examples of goods and services include equipment, supplies, personnel,
membership lists and mailing lists, The term “usnal and normal charge™ for
goods is defined as “...the price of those goods in the matket from which
they ordinarily would have been purchased at the time of the contribution™.
The usual and normal charge for services is defined as “..the hourly or
piecework charge for the services at a corimercially reasonable rate
prevailing at the time the services weore rendered.” 1} CFR

§100.7(=)( D{H1)B)

Please clarify whether your committee was assessed the nsnal and normal
charpe for the goods and/or services you reeeived and explain the steps the
political commitize(s) took in determining the amount{s) charged to you. If
your committee was provided the goods and/or gservices at less than the
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vsuzal and normel charpe, the difference between the two is considered to be
an in-kind contribution by the political commitiee{s} to your committee and
is subject to the limits set forth at 2 UB.C. §44la. (1l CFR
§100.7(a)(1)(iii}(A))

Jtemized disbursements most include @ brief statement or description of
why the disbursements were made. Please amend Schedule H4 of your
report ta clarify the following deseription(s): “Accounting Fece/BExpenses”.
For further guidance regarding acceptable purposes of disbursements,
please refer to 11 CFR §104.3(b)(3).

“Your report discloses limited payments for admimstriive expenses.
Administrative expenses are paymernts made for the purpose of operating 3
political committee including, but not Limited to, rent, utilities, salaries,
telephone service, office squipment and supplies. Each separate segregated
fund ard non-comnected commmittee utilizing  separate  federal and
non-federal accounts i required to allocate any administrative expenses
between the seeounts in proportion to the FUNDS EXPENDED METHOD
dapived from FEC Schedole H. A Schedule H1 must be filed with the first
EEC FORM 3X filed at the beginning of each two-year election ¢yele. 11
CFR §106.5(z)

Any goods or services provided ta your comrmittee by a person, except
volunteer activity (i.e., & person's time}, would be considered an in-kind
contribufion from that person, and would be subject to the disclosure
mquirements of 2 U.S.C. §434bY3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 T.5.C. §§441a and 4410,

Clarification regarding administrative expenses should be discloszd during
each two year glection cvcle beginning with the first report filed in the
non-clection year. Flease provide the necessary information regarding
administrative expenses incurred by your committes and/or amend your
report to disclose such expensss accotding to the referenced provisions of
the: Act and Commission Regulations.

A response or an amendment o your original report{s) correcting the above
problem(s) should be filed with the Federal Flection Commission within fiftcen (15) days
of the date of this lctter. Electronic filers must file amendments in an electronic format

and must submit an amended repart in its entirely, rather than just those portions of the
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report that are being amended. If you need assistance, please feel free to contact me on
our toll-free number, (S00) 424-9530 (at the prompt press 1, then press 2 to reach the
Reports Analysis Division). My lecal number is {202) £94-1130.

Sincerely, i 5
':/gf;ﬁ.#ffg / ///Jé}ﬁﬂtﬁfﬁ

Thomas F. Maxwell, I11
Reports Analyst
784 Reports Analysis Drivision







